INSTHITUTO

Independent Limited Assurance Declaration

PROCESADORA DE TABACOS DE MEXICO, S.A. DE C.V. Verification Period: February 12t 2024 to April 15 2024

Process Code for PAS 2060:2014 Certification Process: IT-26-2024

Verification Team: Claudio Silva (Lead Auditor) and Roberta Bertoni {Reviewer) — Instituto Totum

PROCESADORA DE TABACOS DE MEXICO, S.A. DE C.V. contracted Instituto Totum to conduct a limited assurance assessment regarding
the Carbon Neutrality Declaration (“Qualifying Explanatory Statement” document) for the Unit — México, for the period from December
15t 2022 to November 30t 2023.

Conclusion: Based on the procedures Instituto Totum has performed and the evidence obtained; nothing has come to verification
| team attention that causes it to believe that the Carbon Neutrality Declaration (“Qualifying Explanatory Statement”, dated 07t
{ March 2024) is not fairly stated and has not been prepared, in all material respects, in accordance with the Reference Standard. i
} This conclusion relates only to the referenced Carbon Neutrality Declaration (“Qualifying Explanatory Statement“) and should be .. {
|

i i

read in the context of this Independent lelted Assurance Report pamcularly with regard to the detalls listed below

Scope of Limited Assurance Work

The scope and limits of this work are restricted to the verification of the Carbon Neutrality Declaration referenced in this Report, in
accordance with Standard PAS 2060:2014 - “Specification for the demonstration of carbon neutrality” (reference standard). The
object for which compliance to the reference standard is claimed is the México Unit, which belongs to British American Tobacco,
Instituto Totum did not carry out any activity and did not express any conclusions that could be published outside the defined scope,
for the period of compliance with the established reference standard. Annex to this independent Limited Assurance Declaration is
the checklist PAS 2060:2014 extracted from Totum Indicators Verification System — STVI.

Factual Basis ofConcIuswn Inhéfent Limitations - SRR |

Instituto Totum planned and executed a limited assurance | The ver |f|cat|on PI'OCESS was based on n sampling of exnstmg '
verification work, with the objective of minimizing the risks of | data and information, not including:the generation of |
not detecting material errors in relation to the reference | additional data to those that were already available. The
standard, including, but not limited to: | assurance of Instituto Totum is made on the premise that the

i data and information " were provided‘ by the client

» Allocation of qualified verification team with respect to the organization in good faith.-There are inherent limitations to
scope of work and reference standard; the limited verification process. The detection of
 Conducting interviews with key personnel of the contingencies, liabilities and data consﬂolidati}g‘n errors, when ::
organization to obtain knowledge about the applied they exist, are subject to limitations imposed by their
processes, systems and controls; evidence and materiality, always subject to sampling. The

o Verification of data, information and documented records process of generating information contained in the
of the organization itself, preferably audited by an greenhouse gas inventory of the client organization was not
independent third party; part of the scope of this verification, and the Audit Report

» Verification of documents from sources outside the issued by a third party {other than the Instituto Totum) was
company, traced back to their origin through consultation | considered as sufficient evidence of the reliability of
with public or private sources; greenhouse gas inventory data at a reasonable level. The list

» Critical analysis of the evidence verified within the context ! of observations and notes made in the verification process is
of compliance with the reference standard; | not intended to be the complete list of discrepancies in-

» List of requested clarifications, observations and corrective | relation to the reference standard in the ‘audited scope.’

|

Eventual items considered “compliant” due to the sampling *
are not necessarily exempt from real or potential problems.

actions that are attached to this statement.

|
— - = 1 The work performed on a verification with a limited

| Independence confidence level varies in nature, tlmlng and is Iess extensive «
and in-depth than work performed on a verification Wlth a
Instituto Totum has internal policies and guidelines to ensure | reasonable fevel of confldence Instituto Totum planned and |
| that the certifier itself, its verification team and internal team executed the work to obtain evidence considered sufficient to
are independent in relation to the client's activities. Instituto l support his opinion, and the risk linked to thlS conclusmn is !
Totum does not have other contracts with the client that may | reduced, but not reduced to the point of being very low. The |
signify a conflict of interest. | report attests only to what was found within the analyzed i
. sample. Instituto Totum expressly disclaims ngy responsibility i
Instituto Totum is accredited by the General Accreditation for any decision by any person or organization based on this’ }
Coordination of INMETRO Brazil (CGCRE) by the ABNT NBR SO Independent Limited Assurance Report.

14.065:2012 Standard.
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BAT — Procesadora de Tabacos de México, S.A. de C.V.

Declaration of Carbon Neutrality in accordance with PAS 2060: 2014

“Qualifying Explanatory Statement”

"Carbon Neutrality for the industrial activities of PROCESADORA DE TABACOS DE MEXICO, S.A. DE C.V.,

ubicada en Av. Xalisco #39 Col. Infonavit los Sauces, Tepic, Nayarit, C.P. 63197, declared in accordance

with standardPAS 2060: 2014 on March 07, 2024, for the period from December 1st, 2022 to November 30th
2023, certified by the Totum Institute.”

‘ Senior Representative Name

Senior Representative Signature

‘ Victor Hugo Garcia Betancourt

| Date: 07/03/2024
|

Organization:

Issue Date:
Assurance Authority:
Verification Report:

Neutrality Period:

Procesadora de Tabacos de México, S.A. de C.V.
March 7, 2024

Instituto Totum

IT-26-2024

01/12/2022 to 30/11/2023

Note: The term “carbon” used throughout this document represents an abbreviation for the
aggregate of greenhouse gases (GHG), reported as CO.eq (carbon dioxide equivalent).
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INTRODUCTION

This document is the declaration of carbon neutrality to demonstrate that BAT Procesadora de
Tabacos de México, S.A. de C.V. achieved carbon neutrality for its operations at the industrial plant in
Tepic, Nayarit, México under the guidelines of the PAS 2060: 2014 standard, in the period from
December 1, 2022 to November 30, 2023.

PAS 2060 Requirement Explanation

Entity responsible for the declaration BAT Group — Procesadora de Tabacos de
México, S.A. de C.V.

Object of declaration Industrial activities carried out in Avenida

Xalisco No. 39 Col. Infonavit los Sauces,

- Tepic, Nayarit, México, C.P. 63197

Object Description The Tobacco Processing Plant of Mexico,
S.A. of CV. Its responsible for the
industrialization of tobacco, from the
reception of the tobacco from the
producers, classification, storage,
feeding, threshing, drying, packaging and
shipment of the tobacco, according to the
client's specifications. The installed
production capacity is 17 tons/hour.
Object Limits Scope includes all greenhouse gas
emissions aggregated under Scopes 1 and
2 foliowing the 2014 WRI! GHG Protocol:
Corporate Accounting Standards and BAT
Standards (if applicable).

Type of Assurance Third Party Certification for achieving carbon |
neutrality.
Period for Obtaining Carbon Neutrality December 1, 2022 to November 30, 2023.

This declaration of carbon neutrality in accordance with PAS 2060:2014 contains information related
to the object for which neutrality is claimed. All information contained is the expression of the truth
and is assumed to be correct at the time of publication. If any information comes to the knowledge
of the organization that affects the validity of this declaration, this document will be updated
accordingly to accurately reflect the current situation of the carbon neutrality process related to the
object.
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CARBON NEUTRALITY ACHIEVEMENT DECLARATION

PAS 2060 requirement Explanation -
Specify the period in which the organization | December 1, 2022 to November 30, 2023
demonstrated carbon neutrality regarding
the object
Total emissions (based on location) from the | Total of 3025 tCO2eq (Base Credit360,
object in the period from December 1, 2022 | Market Based + Fugitive Emissions)
to November 30, 2023. Scope 1, 3025 tCO2e
Scope 2, 1456 tCO2e
Total emissions (based on purchase choice) Total of 3025 tCOzeq (Base Credit360)
of the object in the period from December 1,
2021 to November 30, 2022. N -
Type of statement regarding carbon I13P-2: Achieving carbon neutrality through
neutrality independent third-party certification
Inventory of greenhouse gas emissions that | Annex A
provides the basis for the declaration
Description of greenhouse gas emission Annex B
reductions that provide the basis for the
claim

Description of instruments for reducing the Annex C
carbon footprint and offsetting residual
| emissions

Independent third party verification report Annex D

Retirement and Carbon Offsetting | Annex E
Statements

“Carbon Neutrality for the industrial activities of PROCESADORA DE TABACOS DE MEXICO, S.A. DEC.V,,
ubicada en Av. Xalisco 39 Col. Infonavit Los Sauces, Tepic, Nayarit, C.P. 63197, declared in accordance with
standardPAS 2060: 2014 on March 7th, 2024, for the period from December 1st, 2022, to November 30th 2023,

certified by the Totum Institute.”

| Senior Representative Name Senior Representative Signature

Victor Hugo Garcia Betancourt : - Y
e F i

Date: 07/03/2024 ( ‘/}/

— — ¢

This statement is available on the company's website at [www.batmexico.com.mx] and the custody
and availability of documents and reports that support the statement are the responsibility of the
Sustainability department.
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ANNEX A - GREENHOUSE GAS EMISSIONS INVENTORY THAT PROVIDES BASIS FOR THE
DECLARATION

A.1. Object Description

The target object of carbon neutrality is the is Procesadora de Tabacos de México, S.A. de C.V, located
Av. Xalisco #39, Col. Infonavit los Sauces, Tepic, Nayarit, México C.P. 63197. In 2023 {December 2023
to November 2023) emissions reported on Credit360 were taken into account. For the year 2023,
approximately 3,025 and 1456 tCO, were neutralized for Scope 1 & 2 respectively.

All greenhouse gas emissions from the target plant were considered, within the respective Scopes 1
and 2 according to the methodology of the GHG Protocol and GHG Form, including fugitive and
effluent emissions. No Scope 3 emissions were reported for this object.

The company began operations in September 2000 as a company dedicated to tobbaco deveining and is located on a
property of around 18.823 hectares, and a built-up area of around 9.20 hectares. The Plant operates under a harvest
regime, which extends from 6 to 7 months a year in 03 shifts, from Monday to Saturday. Out of season, maintenance
activities are carried out during normal hours from Monday to Friday. In the harvest period, the teams number up to
450 people and in the low season, approximately 60 people.

Protamex processes tobacco leaf and stem for the production of cigarettes, in 2023, production
reached a grand total of 20, 931.74 Kg.

The neutrality process includes all Scope 1 and Scope 2 emissions and the mentioned fugitives. Does not include Scope
3 emissions.

The production process

1. RECEIPT

The tobacco is supplied by the producers located in the state of Nayarit, it is transported by trucks in 50 kg tobacco
packages. Those who are called Bales; they are received by crews of unloaders, classifiers and buyers. Later they
are stored in cellars numbers 1, 2, 3, 4, 5, shed 1 and shed 2; Which are called "Green Tobacco Cellars". The tobacco
received is evicted according to the production programs. The tobacco is unloaded using hoists to prevent the
worker from loading it manually.

2.PROCESS

According to the production program, the pallets with tobacco are transported from "Bodegas de Tabaco Verde" to
the food area, requiring the use of forklifts.

2.1 Feeding

The purpose of the personnel of this department is to deposit the tobacco bales on the conveyor belts respecting
the tobacco Blend established in the Production Program. Making sure to remove the threads that held the bale
and all that foreign material that is not tobacco.

2.2 Selection

The fundamental purpose of the staff of this department is to ensure the output quality of our finished product,
removing from the production line all non-standard tobacco and all foreign materials (string, grass, cardboard,
paper, labels, face masks, materials ferrous, plastic materials, etc.).

2.3 Preconditioning and Conditioning
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it is carried out inside the cylinders by applying water spray, hot air and steam. The initial objective is to rehydrate
the tobacco leaves that are fed, so that they can be manageable during the selection and thus reduce the
degradation of the tobacco, later it is conditioned at approximately 55°C and 21% humidity before carrying out the
process. of Mechanical Deveining, thereby reducing degradation and increasing yield per kilogram of product. The
final temperature and humidity of the products will determine the quality.

.4.- Deveined

Deveining is called the mechanical process of separating tobacco into two products, the first is called "Sheet" and
the other "Vein", it is carried out through two types of machinery "Threshers" and "Separators".

2.4.1- Threshers:

The complete tobacco leaf is mechanically passed through equipment called Threshers, by means of an extrusion
process the Sheet is separated from the Vein.

2.4.2.- Separators

The vein-free sheet is separated by these teams through controlled air currents. Being the lightest sheet, it is lifted
by the air and deposited (through airlocks) on a conveyor belt that leads it to the next process. The vein that stays
on the conveyor belt (it is called flag) continues on its way to the next stage of threshing, completing a total of 6
stages (threshing-separated).

2.5. - Packing

The products obtained from deveined tobacco are: Sheet, Vein and Scrap. Which are packed in cartons through
different machinery.

2.5.1. - Sheet Packaging

Sheet presses are provided with three fillers which pour the tobacco in its natural density into the box, when the
weight of the tobacco is specified by the client, the tobacco is pressed so that the box complies with the subsequent
operations such as: strapping, labeling, registration, flipping, stacking and storage in a temporary warehouse until
it is transported to the finished product warehouses.

2.5.2 .- Vein Packaging
The process is similar to that of Lamina, the difference is that here there are only two fillers.

2.5.3.- Foil packaging
The process is similar to that of Lamina, the difference is that here there are only two fillers.

2.6 Warehouse of Finished Product and Shipments

The last part of the process is when the boxes are transported from the Packaging department to the finished
product warehouses. The transfer is carried out in the Raca which is loaded by a forklift. The stowage in the finished
product warehouses is six boxes high per row, 8 rows of these form what is called a cocoon, these boxes will be in
an aging process for a period of time until the cigarette factory schedules their exit from the warehouse. Once the
requisition is made, they will be loaded and transported in tractor-trailers.
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A.2. Carbon Footprint Summary

The GHG emissions of Procesadora de Tabacos de México, S.A. de C.V, in the reference period, add up to 4,481 tons of
CO2eq, considering the estimated fugitive emissions and the Scope 1 and 2 approach (by location). The GHG inventory
is based on global warming potential (GWP) data from the Fourth Assessment Report issued by the IPCC (AR4).

Regarding the scope details (location approach):
e Scope 1: 3,025 tCO2e

e Scope 2: 1456 tCO2e

Scope 1 & 2 CO2e (Location-based)

Mgt petrol/petrol tCO2e 256
Diesel oil tCO2e 9
Heavy fuel oil (fuel oil #4, 5 and 6) tCO2e | 2,466
LPG tCO2e 235
Petroleum/gasoline tCO2e 4
Fugitive emissions tCO2e 55
Electrical energy tCO2e 1,456
Total - tCO2e | 4,481

Regarding the scope of application {market choice approach):
- Scope 1 {(own emissiones): 3,025 tCO2e.

- Scope 2 (energy purchase emissions): zero tCO2e

Scope 1 & 2 CO2e (Location-based)

Mgt petrol/petrol tCO2e 256
Diesel oil tCO2e 9
Heavy fuel oil (fuel oil #4, 5 and 6) tCO2e | 2, 466
LPG tCO2e | 235
Petroleum/gas_oline tCO2e 4
Fugitive emissions tCO2e 55
Electrical energy tCO2e 0
Total : tCO2e | 3,025

At the BAT Group level, the calculation of GHG emissions uses internationally recognized
methodologies and emission factors, in addition to the company presenting its results on platforms
such as the CDP Report.
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A.3. Standards and Methodologies Used

The greenhouse gas inventory reports are based on the GHG Protocol standards and guidelines and
the GRI standards. The internal management of precursor data is carried out by the EHS teams and
the data are entered into the reporting platform {CR360) and into the GHG Brazil Protocol
Spreadsheet, which allows the calculation of CO2 emissions based on global warming potential data
{GWP - Global Warming Potential) from the IPCC Fourth Assessment Report {(AR4).

Cr360 input data that have different units of measurement (e.g. kWh, tonnes, litres) are converted into
energy units (GJ) and emission units (tCO2e) using the emission factor set:

¢ |EA factors for electricity (unless location-specific and market-based factors are entered)
» DEFRA factors for all other emission factors are updated annually (available upon request).

The data originated from the GHG Protocol mentioned above, are generated through the GHG
worksheet, according to the following equations:

Equation A - Fugitives
The calculation uses the equation: E = (VE+ T - MC) * GWP

GWP = Global Warming Potential this is an international conversion factor.

VE = Change in Stock (kg of gas): difference between the amount of gas in stock at the beginning and end of the period (includes only gas
stored on site, eg cylinders, not gases inside equipment).

T =Quantity Transferred (kg of gas): gas purchased minus gas sold/dispensed during the period.

MC = Capacity Change (kg of gas): capacity of all units at the beginning of the period minus the capacity at the end of the period.

Equation B - Effluents
The calculation uses the equation: E = Emission N,O * GWP + Emission CHs * GWP

The emission value of N20 and CH4 is generated through the Amount of Effluents Generated, COD and the methane conversion factor
(according to the type of treatment used in the ETE)

Equation C— N_on—Kyo_to GHG
The calculation uses the equation: E={EUN + EUE + EUD) * GWP

GWP = Global Warming Potential thisis an international conversion factor.

EUN = emissions from installing new units: gas used to charge new equipment minus equipment capacity (the difference corresponds to
losses to the atmosphere);

EUE = gas added to existing units as maintenance by the organization or supplier (does not include pre-charges made by the manufacturer);
EUD = emissions from disposal of old units: capacity of the unit dispensed minus the amount of gas recovered (the difference corresponds

to losses to the atmosphere).

The Tepic, Nayarit, México reports its monthly environmental KPIs on Credit360. Data is reviewed by
theregional EHS team and checked by the Group EHS team for consistency. On an annual basis, Brazil
UDI data is aggregated with BAT Group data to produce Group reports, including ESG Report, CDP
submission and other platforms. Prior to publication, on an annual basis, the data are subject to
external verification by an independent audit organization, whose report for the period is set out in
Annex D.
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This report has been prepared in accordance with PAS 2060 standards and specification with guidance obtained
during the verification process of Greenhouse Gas emission inventory. In addition, energy reporting and calculation
of the carbon footprint has been guided by the standards of Greenhouse Gas Protocol, International Energy Agency
(IEA), DEFRA/BEIS, Carbon Disclosure Project (CDP) and GRI 305 and GRI 302 respectively. The BAT environmental
reporting system has been designed following the same above-mentioned guidelines and principles, and all its
subsidiaries shall adhere to same when conducting their environmental reporting on quarterly basis.

The GHG inventory is based on global warming potential (GWP) data from the Fourth Assessment Report published
by the IPCC (AR4).

The scope includes all greenhouse gas emissions aggregated in Scopes 1 and 2, in accordance with the 2014 WRI
GHG Protocol: Corporate Accounting Standard and BAT standards (if applicable). Additionally, fugitive emissions
are incorporated, coming from fire extinguishers.

Inventory Emissions- Protamex

‘Scope 1 CO2e:
‘Emissions from use of fuel

Fleet Vehicles - fuel

Petrol/gasoline 256
“.Ernissions from use on site

Diesel oil 9

Heavy fuel oil 2466

LPG 235

Petroleum/gasoline 4

" Fugitive and Process emissions
Refrigerants and Fire Supressants - PFC, HFC and CO2 55
= Scope 2 CO2e (Market based) -
Purchased energy - on site use -

Purchased Electricity - Renewable
Purchased Electricity - Standard Grid
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A.4. Information Assurance Level

The level of assurance of the greenhouse gas inventory at the Uberlandia Unit, carried out by the
independent organization KPMG and Instituto Totum, was limited, covering Scope 1 and 2 {according
to the GHG Protocol) and other KPI reported in the ESG panels. The Totum Institute limited itself to
verifying the fugitive emissions and effluent emissions, belonging to Scope 1. The Uberlandia Unit
{UDI) is 1ISO 14001 and ISO50001 certified. Independent Assurance Report {according to Annex D) was
prepared in accordance with the ISAE 3000 standard, with an inventory materiality level of 1%.

The object has independent verification by a third party (Totum Institute) for the carbon neutrality
process, based on the guidelines of PAS Standard 2060:2014, with a limited confidence level and 5%
materiality for the neutrality process.

Page 9 de 28

=

i
i
il
"
|
I



DocuSign Envelope ID: 058E282E-7C29-4EC1-8AF9-B96452BFDBAS

AT

A BETTER TOMORROW

ANNEX B - DESCRIPTION OF THE GREENHOUSE GAS EMISSION REDUCTIONS THAT
PROVIDE THE BASIS FOR THE DECLARATION

B1. History of Greenhouse Gas Emissions (GHG)

Scope 1 and 2 emissions (depending on market and location) are monitored and tracked monthly. Annual objectives
(projections for the coming year) are defined, calculated, and compared. The engineering and EHS team calculate the
projected emission reduction from energy-saving activities using the same emission factors.

From 2020, BAT also adopted the internal carbon price to encourage carbon reduction projects.

The declaration intended by the Tepic, Nayarit, México is that of neutrality for 2023 of a certain
period (December 1, 2022 to November 30, 2023), without inferences regarding past or future
commitments.

B2. Description of GHG Emission Reductions in the reference year

During 2023 there was an increase in production volume of 8.3% compared to 2022. Therefore there
was an absolute increase of 8% in energy consumption.

In the period from 2020 to 2023, there was an absolute reduction of 12%* in GHG emissions, as

shown below {information based on Credit360). *Calculations based on information from Credit360, as fugitive
emissions and effluent emissions began to be measured in 2021.

Total Production (Ton) Direct Energy Intensity
(GI/mce)
21,296
20,932 264 256
20,639 221 217
19,182
2020 2021 2022 2023 2020 2021 2022 2023

Direct Energy (GJ)

53,562
50,724
45,595 46,163
2020 2021 2022 2023
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- Energy awareness campaigns:

Lights out awareness signs were posted in all areas.

Newsletters were sent for energy care:

Tips verdes para ahorrar energia
En el trabaja
{ Apaga el monitor del computader cuando no lo

uses.

" Apaga las luces que no utilices.

{ Apaga el aire acondicionado cuando nadie
este en el area y mantén el area cerrada
cuando esté funcionando.

#POR QUE ES IMPORTANTE AHORRAR ENERGIA?

Ayuda a reducir la inach i yelc i dela

¥
5 - 1 Al ahorrar energia, también ahorramos dinero. La eficiencia enecgética se ha
‘ convertida en la mayor fuente de energia con la que contamos actualmente.
-~
N

jCuidemos el planetal No te lo dejaron tus padres, te lo prestaron tus

-

-

hijos.

)y
L)
=

The monitoring of the electricity generation produced is through the “Sunny Portal
System”.
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B3. Description of Renewable Energy Traceability Instruments

Rendimignto total IMWH]

According to the independently verified emissions inventory, a total electricity consumption of 53,562 GJ was
recorded, resulting in an approximate total emission of 1,456 tonnes of CO2eq (using CR360 factors).

To ensure the renewable origin of energy and reduce total Scope 2 emissions, the Tepic, Nayarit, Mexico acquired
Renewable Energy Certificates. This measure reflects the company's commitment to environmental sustainability and
its contribution to climate change mitigation.

“Retirement Declarations” of I-RECs (see Annex E) were presented for the reporting period from
12/01/2022 to 11/30/2023, as follows:

UNIT INFORMATION REPORT

UNIT INFORMATION

Verification Period 01/01/2016-31/12/2019

Vintage Period 01/01/2019-31/12/2019

Originating Program NA

Serial Number 33212210 §69?34987-1 56818011-.VCS-VCU-1310-VER-CN-14.2087-01012019-
Additional Certification(s} CCB-No Distinction

Unit Type veu

Quantity of Units 3,025

Serial Number Help
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ORIGINATING PROJECT
INFORMATION

Project ID

Project Name

Primary Project Type
Additional Project Type(s)
Project Site State/Province
Project Site Country/Area
Project VWB

Crediting Period Start Date
Crediting Period End Date

Project Document

PROJFCT SUMMARY

D
2087

State/Province
Henan Province

VCs

Proponent
Xichuan Rongda Agriculture and Forestry Co., Ltd

Henan Province, China

VCS Project Status
Withdrawn

View Issuance Records

View VCS Buffer Pool Records

Estimated Annual Emission Reductions
668883

AT

A BETTER TOMORROW

2087

Chudu Afforestation Project

Agriculiture Forestry and Other Land Use
NA

Henan Province

China (CN)

CTI Certification Co., Ltd.

01/01/2016

31M12/2035

View

Total Buffer Pool Credits
63,244

VCS Project Type
Agriculture Forestry and Other Land Use

AFOLU Activity
ARR

VCS Methodology
AR-ACMO0003

Acres/Hectares
36500 Hectares

V(S Project Validator
CTi Certification Co,, Ltd.

Project Registration Date
21/07/2020

Crediting Period Term
1st, 01/01/2016 - 31/12/2035
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CCB

Proponent
Xichuan Rongda Agriculture and Forestry Co., Ltd

Henan Province, China

CCB Project Status
Verification approval requested

Estimated Annual Emission Reductions
668883

CCB Project Type
Afforestation, Reforestation and Revegetation

Acres/Hectares

36500 Hectares

CCB Project Validator First Verification

CT! Certification Co,, Ltd. CTi Certification Co., Ltd.

B 5‘?""3‘_‘" Edition Second Verification

CCB Third Edition Tuev Nord Cert GmbH (Tuev Nord)
Auditor Site Visit To and From Date Third Verification

19-Apr-2020 to 22-Apr-2020 Tuev Nord Cert GmbH (Tuev Nord)

Page 14 de 28
ey ———— = — ———




DocuSign Envelope ID: 058E282E-7C29-4EC1-8AF9-B96452BFDBAS

=
A

Based on the information provided, all energy origin guarantees acquired come exclusively from zero-e;ﬁi;:igrc;gxgwrgy
sources, specifically wind origin, with a total of 3,025 I-RECs. This implies that all energy consumption recorded during
the period was supported by Renewable Energy Certificates issued in that same period. In accordance with the
guidelines established in the GHG Protocol, it is suggested that energy traceability instruments adjust to the same claim
period as the purchase made.

Consequently, when preparing the emissions inventory corresponding to Scope 2 using the choice approach
methodology, it is concluded that the total emissions associated with said scope are zero. This statement is based on
the fact that all energy consumption recorded during the period was completely covered by renewable energy, which
leads to the elimination of any emissions related to the generation of electrical energy in Scope 2. This measure reflects
the firm commitment of the company with environmental sustainability and its active contribution to the reduction of
greenhouse gas emissions.
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ANNEX C - DESCRIPTION OF INSTRUMENTS FOR REDUCING THE CARBON FOOTPRINT AND
FOR OFFSETTING RESIDUAL EMISSIONS

C.1. Description of Renewable Energy Traceability Instruments (I-REC)

The renewable energy traceability instruments for calculating Scope 2 emissions using the market
choice approach were detailed in item B.3 of this declaration.

C.2. Description of Offset Instruments — Carbon Credits

Carbon credits were acquired according to the residual emissions contained in the emissions
inventory audited by KPMG and Instituto Totum.

To this end, 702 Verified Carbon Standard credits were acquired from the VCS Project (Hubei
Hongshan IFM (Conversion of Logged to Protected Forest) Project) and 2,648 Verified Carbon
Standard credits from the VCS Project {Inner Mongolia Wu'ergihan IFM (conversion of logged to
protected forest) Project), for UDI, with 3,025 credits officially retired (or cancelled). Proof of
operation can be found in the link below:

https://reqistry.verra.org/myModule/rpt/myrpt.asp?r=206&h=190691

https://reqgistry.verra.ora/myModule/rpt/myrpt.asp?r=206&h=191278

The verified carbon units (reductions) were monitored from July 2007 to July 2010. The project
methodology is Methodology VM0007 REDD+ Methodology Framework (REDD+MF):

https://verra.org/methodology/vm0007-redd-methodology-framework-redd-mf-v1-6/

C.3. Use of Instruments for Carbon Neutrality

Residual Scope 1 emissions, according to the inventory audited by KPMG and Instituto Totum, add
up to 3,025 tons of CO.eq. Residual Scope 2 emissions, according to the inventory audited by KPMG
and due to the market choice approach using the I-RECs (according to item B.3), was considered zero.

In this sense, the function of the 3,045 carbon credits acquired is to offset the emissions of 3,025 tons
of CO2eq related to Scope 1, thus making the Procesadora de Tabacos de México, Tepic Unit carbon
neutral.

Page 16 de 28

e S S e - = T E—



DocuSign Envelope ID: 058E282E-7C29-4EC1-8AF9-B96452BFDBAS

AT

A BETTER TOMORIOW

C.4. Quality Criteria for Offset Instruments - Carbon Credits

The carbon credits acquired, as mentioned in C.2, meet all the quality criteria set forth in Norm PAS
2060:2014, namely:

- Acquired credits represent an emission reduction considered additional {Hubei Hongshan IFM
(Conversion of Logged to Protected Forest) Project) and INNER MONGOLIA WU‘ERQIHAN IFM
(CONVERSION OF LOGGED TO PROTECTED FOREST) PROJECT.

- Projects from which carbon credits originate meet the criteria of additionality, permanence
and do not have the risk of double counting (Hubei Hongshan IFM (Conversion of Logged to
Protected Forest) Project) and INNER MONGOLIA WU'ERQIHAN IFM (CONVERSION OF
LOGGED TO PROTECTED FOREST) PROJECT

- Carbon credits were verified by an independent third party (Inc and China Quality Certification
Center (CQC) and Rainforest Alliance), with the monitoring report available at
https://registry.verra.org/myModule/rpt/myrpt.asp?r=206&h=190691 and
https://reqistry.verra.org/myModule/rpt/myrpt.asp?r=206&h=191278, and were only issued after

the reduction was confirmed (Verra does not issue ex-ante credits).

- Carbon Credits were retired within a period of 12 months from the date of declaration of
neutrality (January 18, 2023).

- The Project from which the Carbon Credits were acquired has all documentation and
registration on the Verra public platform, which is an international standard and a platform that
has Quality Assurance Principles including additionality, permanence, leakage and avoided
double counting ). https://verra.org/project/vcs-quality-assurance-principles/ and on the public
platform (Verra registry) https://registry.verra.org/myModule/rpt/myrpt.asp?r=206&h=190691
and https://registry.verra.org/myModule/rpt/myrpt.asp?r=2068&h=191278
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ANNEX D - INDEPENDENT THIRD PARTY VERIFICATION REPORT

HAT Annust Report and Form 20-F 2022

Strategic Management

ESG 2022 Assured Metrics

KPMG have conducted independent, limited assurance in accordance with ISAE 3000 over the 2022 ESG ‘Selected information'
listed below, ss contained in this Annual Report. KPMG‘;‘ Independent Limited Assurance Reportis provided on page 95.

* Refer to XPMG independent Limited Assurance Report on pate 2 for details oh selected information

Undartying Selected Infarmation Sulected Information

Consumers of nun-cambustible products (rumber ofinmillionsy 2250
@apg@pgzggmisgiorss (thousandmnnes) - e = - 308
i H3

icle
C»cope tand Scupe coae emasqmns mtensm; ratio (tennes perE EtR m reversue)

Tml  Seape | 3”02@  arrissions (xhour,and Lonnes)
Ta’cal Energy consu mpt.on (GWh!

_for 2021 Seope 3 emistiong ars coported tne e ater

_Energy consurmption intensity (GWh per million £ revanue}
Enemy consumption mtensr {GWh per rillion EUR revenue)

_Renewable energy consutmption {GWhH) _

‘Non-Renewable energy consumgition (GWh)

1 waste re_rycled (tannes. —— e 05997
Total water withdrawn (mvlhc;ﬂ ) ] T 350
ocycled {mitiion ) e o . - 102
scharged (million m) o ) 156
% of operations sites rebOrted "o oroductlon prccess u%e of priority subsrances 100
% operations si qtte ancnﬂary ¥ suppo:t processes 3

Number of operat.ans =
% of sources of woad used by our contracted farmers for curing fusls that are from sustainable cources

% of all paper and puln \'(.Jh.;;e.t_i;;t is clsm-'@d das g,isfamabiy sourced

% of tobacco hncm:ea rapomed to bave appmpnaté hest practuce it and m mmmgement p!sws vmpfemed‘s-d

% of tobacz:o ‘armevv réported 10 grow ¢ other crops | for food or ge. addxt»orva! sources mcome

% of farms monitored for ‘-hﬂd taabour
% of farms with incidents of child lahour ident‘vﬁed )

Nﬁmbﬂr of chdc labour ircidents ide rdentrﬁed

"% of ch.ld Iabour incidents rept;rted as resalved by t)y erd of the gmwmg ‘Seasort
% of farms monitored | for grievance mechanism: .
% of farms repcrtsd to have sutficient FPE for agrochem‘cal use .

% of farms repot ted o have sufficient | PPE far tobaceo harvesting

njur £ (vontrac*orq}

"RES - Nurmber of fatalities (employees)

H&S Numher of seriou

HRS - Numiber of fatalities (contrac‘ms) ’ ] T _ 2
HES - Nurmiber of fatalties to mernbers of public involving BAT veficles o
% "% fernale "entaaan in managemnnt m!es = :- T - _:1;1-
% female ve;r_;sentat}nn on senior I_gadership teams o i 36
% of bey leadership tearmy with at feasta 50% spread of distinet nationalities e - 100
_Unadjusted gender pay gap faverage %) T | - ‘ B 2%
rv' resulting in fine or penalty o I : . "__: i:_;m = ;‘ j:}
Incictants of no'\-cornp iance with regulatxcns 'résu(tmg ina regulatory warning T I ._; B ;_'__i
MNumber of established SeBC bvg_gfl\g_s B84
Number of disciplnary actions taken asa result of established %BC breaches that resulted in people leaving BAT 58
”l\;uur:niyerm Sr'é&biéréé"sé"a‘c: Eremhes relatmg 1o workplace aod human nghts T ”:5:30
% of product materials and. hsgh‘nsk indirect sarvice ;:pphers that have undergor'a atieast one mcependbm
Jabourauditwithina three-yeareyele e 0D
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BAT Annuel Report and Form 20-F 2022

Othaer |

Raport. F il Si

ESG Limited Assurance Report

independent Limited Assurance Repurt

to British Amaerican Tobacco pd.c.

KPMG (1P {("KPMG” ar "we”} wers engaged by British American Tebacco pilc
("BAT" to provide fimited sssurance over the Sslected Information described
below for the yeer ended 31 Dacernber 2022,

IESBA *Code of Ethics". We spply internationai Standard on Quality Control
L) 1 Quslity Control for Firms that Perform Audits and Revews of Financial
Statements and Other Assurance snd Related Servicea Engagamants and

e veive system of quality control including
documemed pohctesand proced: k with gthical
requirernants, professionsl standards and applm&hla {egal and regulatery
requirements.

Qur conclusion
54
Based an the wark we have p and the evid wa hava . y of work performad .
nothing hias come to our attention that causas us to bekieve that the Selsctad Alimited ance involves planning and performing procedures
Information on pages ## and #¥ marked with 3 $ and listed a5 ‘Assured’ on to obsin 0 obraina sevel of

i, in aill r@Epects, in o;

page 1 has not been groperly p:
with the Reporting Critsria.
This conclusion is to be read in the context of the remsindar of this report, in
particular the inharent imitations explained below and this report’s intended
use.

Selacted Inforraation

Tha scope of our work inciudes only the information included on pages ## and
## marked with 8 ® and that listed as ‘Assured’ on page 1 {being together 'the.
‘Selected Information’) within BAT's Combined Report {the Report’) for the year
endsd 31 Dacember 2022

‘We have not performed any work, and do not axpress any conclusion, over any
other information that mey be included inthe Raport ov dtsplayeti on BAT:
wehsite for the current yaar orfor previous peri
‘Whara in arrears o includes pemds putside.
of the year ended 31 Decamber 2022, this'is. outlined within the esporting
critaria

Raporting Criteria

The Reporting Criteria we used 1o formour Judgementsara BAT'sReporting
Guadslings 2022 as sstout st {'the Reporting
Criteria’). The Selected Infarmation needs to be read together with the
Reporting Criterig.

inberant limitnhcms

The nature of i ion, the of a sig

it body of

assurance aver the Selected information as a basis far cur imited assuraoce
conclusion, Plenning th ernent involvas assessing whether the
Reporting Criterisare surtﬁbh fm the purposes of our limited assurance
depend on our judgemnent. on our
understanding of tha Selscten informstion and other angagerment
cireumstances, and our consideration of aress where material risstatements:
ars likaly to atisa:

The procedures performed included:
= conducting interviews with BAT management to obtain an understanding of |

the key pr antd Ng in place ovar the preparation of the
Selected Informatiorn:
- timited sub ive testing, inchuding ag! LE ion of the:
i iha p supporting information;
- idering the eppropri f the carben factor calculati
and gther unit ion factor i wsad by ref to widsly

recognised and astahlished conversion factars;

— reparforming » selection of the carben conversion fuctor calouiations snd
othsr unit canmsion fector calculations:

avar the agg! o nformation, .
mr:ludmg B s:ompansontc the prior paricd’s amourlts having dueregard 19
changes in business volume and the business portfolio; and
~ reading the i g the i the Report
with regard to tha Reparting Cntena end for cansistency with our findings.
The work performed in a limited sssurance #Rgagament varies.in nature and

estoblishad practice on whu:h o draw and the methads and prac\saon used L] ,mng from, and is less In ext,mmmfo,_ 5 i
detslmma nen-financial mfarmahm\, aliow for ditferent. but ac ma tevel of in alirhited

and it s and can rasult in ialty different gage! tower then the that wouls haves been
messurements, aff nd over time.The obiained had 3 ressonable ant been p d

Reporting Criteria has besn developed to sssist BAT in reparting ESG
information setected by BAT as kay KPls to measure the success of its ESG
strategy. As & resuit, the Selected information may not be suitable for ancther
purgose..

Directors’ responsibilities

The Board of Directors of BAT arg respansible for overseeing:

— the designing. oparating and mainteining of internal controls retavant to the
preparation and presentation of the Selected Information that is free from
material misstatgment, whether dus to fraud or error;

- the process of selecting arci/or developing objective Reporting Criteris;

~ the measurament and reporting of the Sel d infs Z
with the Reporting Criteria; and

n

- the and d within the Report and the Reporting
Critarie.
Qur rasponsibilities

For the KPls marked with a * symbaton page 1, oir procedures did not inciude
physical vietts to the farms which proviged the scurce dets for the Leat Dats
and Human Rights KPls and testing the ot the sal nBATS
Procurernent IT system which were usad in caiculating Scope 3 COe
-amissions {thousand tonnes) including me Srope 3 supply ci‘wn LD,@
amissions {thousend tonnas) from p s and fly,
our procadures did not include phyml visits to the operationsl sitas which
provided the source data for the Emissions to Water KPis.

This raport's intended use

This sesurance report is made solely 1o BAT in sccordance with the termsof
the-engagstment contract betwaen us. Thoss terms parmit disclogure to othar
parties, salsly for the purpose of BAT showing that it has abtatned sn
independent sssurscce regort in connegctian with the Seiected Infoymatiorn.
‘We have not congidersd the intarescof any other party in the Selected
{nformarion. To tha fullest extent parmirted by law. we sccept no responsitility
and deny any lisbility to any party other than BAT for aur work, for this

Cur rasponsibifity is to plan and perform our work to obtain imited

about wheiher the Setected information has been properly preparad, inail

miateral respects, in accordance with the Reporting Criteria and to repait to

BAT inths form of an mdepandent fimited assurance conclusion basad anthe

work P and

Assurance st-sndards applied

We conducted our work in accordance with International Standard on

Assurance Engagements (UK) 3000 ~ *Assurance Engsgements other than

Audits or Reviews of icel Financial ion” (ISAE (UK) 3000 issued

by the Financisl Reporting Council and, in respect of the greenhouse gas

emissions informaton includad within the in

with k*rtemsnonal Star\da!d ors Assursnce Engagaments 3410 - ‘Assurance
gags on " (1SAE 34107, issuad by the

Ir i Auditing and A Standards Bosrd,

Thosa standards reguire that we Dbnam sufficient. appropriate evidance on

‘which to base our conclusion.

independence, profassional standards and quality control
‘We comply with the Institute of Chartered Accountants in England ard Walss
{“ICAEW™} Coda of Ethics, which includes independence, and othar
raqmremem‘:s founded on i of :ntegnty biactivity,

and dus care.
hehaviour, t.hatara atieast es demanding as the appEcable prowisions of the.

report or for the conclusions we have reached.

George Richards

forand on behalf of KPMG L L+
Chariered Accountants

15 Canada Square

Londan £14 SGL

08 February 2023

The d integrity of BAT's website s the ibility of the
Directors of BAT: the work carried out by us does not involve consideration of
‘these matters and, accordingly, we accapt no responsibility for anyrhangas
‘that may have cccurred to the report ernmation, Re
Criteria or Report d-on BAT’s websits the date of ur repart.
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ANNEXE - RETIREMENT STATEMENTS AND CARBON OFFSETTING

[VERRA

w4 Verified Carbon
S/ Standard

Certificate of Verified Carbon Unit (VCU) Retirement

Verra, in its capacity as administrator of the Verra Registry, does hereby certify that ons 07 Mar
2024, 3,025 Verified Carbon Units {VCUs}) were retired on behalf of:

Procesadora de Tabacos de Mexico S.A. de C.V.

Project Name
Chudu Afforestation Project

VCU Serial Number
9894-156814987-156818011-VCS-VCU-1310-VER-CN-14-2087-01012019-31122019-1

Additional Certifications
CCB-No Distingtion

Powered by > PX
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w @ Verified Carbon
Standard

Verra, in its capacity as administrator of the Verra Regjstry, does hereby certify that on 07 Mar
2024, 20 Verified Carbon Units (VCUs) were retired on behalf of:

Procesadora de Tabacos de Mexico S.A. de C.V.

Project Name
Chudu Afforestation Praject

VCU Serial Number
9894-156818012-156818031-VCS-VCU-1310-VER-CN-14-2087-01012018-31122013-1

Additional Certifications
CCB-No Distinction

Powerad by £PX

[VErRA]

Certificate of Verified Carbon Unit (VCU) Retirement
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G’f& THE INTERNATIONAL
€5 REC STANDARD

Tius Redemption Statemnent has been produced for
PROCESADORA DE TABACOS DE MEXICO, S.A. DECV.
by
STH COMMODITIES BV
confiering the Redemption of
427000000

IREC Certificatas, representing 427.000000 MWh of
elaciricity generated from renewable sources

This Statement relates to electrizity consumption located at or in

PREDIO LOS SAUCES - s/n TEPIC, 63197 Mexico
Mexico

it respect of the reporting period
2023-0601 to 2024.06-01
The stated Redemption Purpose is

Certificates were retired on behalf of PROCESADORA DE TABACOS DE MEXICO, S.A.DECV, for
electricity Ton in the indi 4 period.

rification
by wanning the UR Lode
of Xey below

o et arad et

99613

NEtpY s AD K ernal mvckes afoymble et Septrelea i
AELHNC Ly ROC s ke M

AT

A BETTER TOMORROW

Redeemed Certificates
Production Device Details
Lountry of Energy Commissioning Carbon (€O, 7
s origin Source  Technology Supported Date NWh}
EOQLICADE N
ARRIAGA Mexico Wind Onshare Mo 20120605 0.000000
Redeemed Certificates
- Numberof  Offset Period of
from Certificate 10> To Certificate 1D cortift Attributes Producti Issuer
Sociedad
20236201 Mexicana de
0000-0216-8279-4341.000000 0000-0216-8279-4767.999399  427.000000 Inci . Normalizaclény
2023:02:28 .
Certificacisn,
pXoN
Page 22 de 28
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Auditor Notes

This state ment is proof of the secure and unique redemption of the 1-RECs stated above for the named benefidlary to be reported

against cons umption in the courtry during the reporting year stuted. I-RECs are assigned 1o 2 benefidary ot prion and <annotbe
further assigned to a third party. No other use of these I-RECS Is vaiid under the I-REC Standard.

Where offsel attributes ave 'ine the device registrant, who excusively holds the environmental attribute rights, nas undertaken never to
release cart.on offsets in association with these MWD; 'excl’ means ¢arbon offsets relating to these MWh may be traded independentiy
atsome _point in the future,

Far 'abelling scheme information please refer to the scheme’s website. Labelling scheme listing may not be exhaustive.

Theremal plart emit carbon as part of the combustion process. Whilst this is not zero carbon, it Is generally recognised as carbon neutral
where the sburce is recent biomass.

Solar panel interconnection compliance certificate

AT

A BETTER TOMOHROW
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gob mo

Ceriificado de cumplimisnto de interconexién da centrales eléclricas y conexidn de cantros de carga

# Cerfificado: URE-CC-03283-2022
Fecha. 2022-08-21 16:58

Unidad de mispeccion de ia mdustia elbctrics en et dred de inlercooexion de tentrales eldCtricas y conaxion de
centros de catga

UNE-CRE-D13
VERIFICATION AND REGULATION MEXICAN CORPORATE S84 DECV

Acta de Inspetcion

CERTIFICADO DE CUMPLIMIENTO

La sofictante PROCESADORA DE TABACOS DE MEXICO S.A. DE C.Y._iipo de instatackin Conva! Eldcings con capscided
manor & 0.5 Ml con dweccién PREDIO LOS SAUCESR S0 . LOS SALICES, Tepic, Nayant, CF. 63197 con ndmers de permiss
HiA curmpla con las camctersticas sypaciicas de |a infraestiuctura requerida por st Cantro Neciona! de Contral de Ensrgla

Cadena Original *

FBOOLANA] BB HOWMNIE2 1638 1INERIFICATION AND REGULATION MEXICAN CORPORATE SA O CYMARA NORMA MARTUINEZ
IBARRA|Emisidn de cerlificado de cumplimiente para instalactones aléctricasi|Emesion de documento

oI drspeccont {faronSoowl (VERIICATION AND REGULATION MEXICAR CORPORATE SA DE Cv)liepecxsfiespons atilel fl.LIS
RAFAEL RODRKRIGUEZ MARTIREZ| Hnspectori:|JOSE ALFREDO RAMIREZ LLARAS] [FotisUW{:]UNE-CRE.
¢13{}. fnstalacionesi: {{RazonSactalEmpresa [t (PROCESADORA UE TABAGCOS® DE MEXICO S A DE
€.¥.]jPermizol.i W A |Numerosctains peocron | {0383 2622 || Tipoinsiatacion] jCentral Eiécinea con capavidad menor & 0.5
MW, Tipoinstatacionid]: s enviarNotiticacianCENAGE-false jrorreaCENACE |1 [Collep|PREDIO LOS
SAUCES! |NumercExterior|:{S¢{H}, 1 Humernintertar] ]{, iCatonia|:}]LOS
FAUCES KodygoPorai| 187 {E: Jheryorit (B Adf:] 1. filunecgro) [Temd tureciowd] {017 [Fesponsabictrstalacones]: [ROGRIGO HIRAM
MEJIA EAVAZOS| |CorrevResponsabisinstalaciones|:|rodrigo@viveelsal.mxl {Contectal {JDEE JEEUS VALDIVIA
SALAZARL I CorrsoContactol:ljese. vatdiviasicle ma|} Roexos|:{{{TipaDocumentoldi: 1, | VipoDocumenio|:jAxta de
mspeceibnl, [Nombreldrigenat| {ingpeccion_D38Y 2622 pdfy {HombreSistemal:|7ORSf0ic-bdThb-4deace-aTbi-
IO poll Miashl] | VY By Trohmn Y TERCS == {10y

APROBO: LUIS RAFAEL RODRIGUEZ MARTINEZ

ey M TSRAZLIWT oo iAn20ctid-4anPRIZse T pUBEKHHobz CALKY w8 X GEA CyMPzexde The LA O Dy PR IR ZuBK T G 2GE E mi DYz 1LObn MG
ML T P20 drraCHY GEA a1 VS GBCH BN FDOALS TH By NOCWEpS! BvakfkAl2d iz oS HAEDhn S SCP RAFe eI GORDDrS
WEOHS Pt ey, AN 1 4081 T P RCHOOV T MBS Bkt 00K E VLo 106 2A TR ZCoS v MG TN 35S0 ViormwitiywhPY T yaPh Y e

Cor fumtamenio = ol acticulo X3¢ de s Ley de ke Industia Elértncs e houerdo de Secetara de Energla pubicadn = 13 de dicembre de 2016 por e

que se swvie ef Mznoat de e LT X e #m con € d mmesr w05 M. 31 oomn Dor & fohn de sebceacon de |3 nedad

oe inspecoidn UNE-CRE-01) clorgado por a & 1 Fegul de Energie a VERIFICATHIN ANG REGULATION MEXCAN CORPURATE SA DE

C¥ covrvo vl o b i e In v eéxirica para of drea de & fn de sWctncas y conexibn de Ceviied o8 GETR
Trazabiidad

3 edegrecied ¢ autoris o ta wersiin shectronica del presana docummo
e PO oamprobar 3 Foves de 1 hgE e se eveuenite debago del OR
Dee igusal manmea, S povd verficar o foowments shactrbmen por medc
e otwdign (IR, para o cuat e recomends descarces i sdicacdn de
Weclura de eshe v de ofvigos 3 3o dspearirec i,

hittp % ALY AN T Ra-h .
Shwlondt na
Cammitn Prgdnion & 2w
=, Bhrd Acsi Liged Metscn ITE
[ . Mwrcat Caxing
MEXICY m!-!‘_{”_ CRE r:r*n:xgaw o
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